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This second part of a two-volume set continues to describe economists' efforts to quantify the
social decisions people necessarily make and the philosophies that those choices define.
Contributors draw on lessons from philosophy, history, and other disciplines, but they ultimately
use editor Kenneth Arrow's seminal work on social choice as a jumping-off point for discussing
ways to incentivize, punish, and distribute goods. Develops many subjects from Volume 1 (2002)
while introducing new themes in welfare economics and social choice theory Features four
sections: Foundations, Developments of the Basic Arrovian Schemes, Fairness and Rights, and
Voting and Manipulation Appeals to readers who seek introductions to writings on human wellbeing and collective decision-making Presents a spectrum of material, from initial insights and
basic functions to important variations on basic schemesV.1. Historical introduction. v.2.
Mathematical approaches to microeconomic the ory. v.3. Mathematical approaches to welfare
economics.A collection of essays on the theory of information as an economic commodity
includes discussions of statistical methods, property rights, and economic planningThis chapter
discusses various past and future aspects of the global economy. There has been a huge
transformation of the global economy in the last several years. Articles on the future of energy in
the global economy by Jeffrey Ball and on measuring inequality by Jonathan Ostry and Andrew
Berg are also illustrated. Since the 2008 global crisis, global economists must change the way
they look at the world.Leading theorists offer insights on the role of uncertainty and information
in the market.Originally published in 1951, Social Choice and Individual Values introduced
“Arrow’s Impossibility Theorem” and founded the field of social choice theory in economics and
political science. This new edition, including a new foreword by Nobel laureate Eric Maskin,
reintroduces Arrow’s seminal book to a new generation of students and researchers. "Far beyond
a classic, this small book unleashed the ongoing explosion of interest in social choice and voting
theory. A half-century later, the book remains full of profound insight: its central message,
‘Arrow’s Theorem,’ has changed the way we think.”—Donald G. Saari, author of Decisions and
Elections: Explaining the Unexpected“A superb new understanding of the dynamic economy as a
learning society, one that goes well beyond the usual treatment of education, training, and
R&D.”—Robert Kuttner, author of The Stakes: 2020 and the Survival of American Democracy
Since its publication Creating a Learning Society has served as an effective tool for those who
advocate government policies to advance science and technology. It shows persuasively how
enormous increases in our standard of living have been the result of learning how to learn, and it
explains how advanced and developing countries alike can model a new learning economy on
this example. Creating a Learning Society: Reader’s Edition uses accessible language to focus on
the work’s central message and policy prescriptions. As the book makes clear, creating a
learning society requires good governmental policy in trade, industry, intellectual property, and
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other important areas. The text’s central thesis—that every policy affects learning—is critical for
governments unaware of the innovative ways they can propel their economies forward.
“Profound and dazzling. In their new book, Joseph E. Stiglitz and Bruce C. Greenwald study the
human wish to learn and our ability to learn and so uncover the processes that relate the
institutions we devise and the accompanying processes that drive the production, dissemination,
and use of knowledge . . . This is social science at its best.”—Partha Dasgupta, University of
Cambridge “An impressive tour de force, from the theory of the firm all the way to long-term
development, guided by the focus on knowledge and learning . . . This is an ambitious book with
far-reaching policy implications.”—Giovanni Dosi, director, Institute of Economics, Scuola
Superiore Sant’Anna “[A] sweeping work of macroeconomic theory.”—Harvard Business
ReviewAddressing the challenge of covering heath care expenses—while minimizing economic
risks. Moral hazard—the tendency to change behavior when the cost of that behavior will be
borne by others—is a particularly tricky question when considering health care. Kenneth J.
Arrow’s seminal 1963 paper on this topic (included in this volume) was one of the first to explore
the implication of moral hazard for health care, and Amy Finkelstein—recognized as one of the
world’s foremost experts on the topic—here examines this issue in the context of contemporary
American health care policy. Drawing on research from both the original RAND Health Insurance
Experiment and her own research, including a 2008 Health Insurance Experiment in Oregon,
Finkelstein presents compelling evidence that health insurance does indeed affect medical
spending and encourages policy solutions that acknowledge and account for this. The volume
also features commentaries and insights from other renowned economists, including an
introduction by Joseph P. Newhouse that provides context for the discussion, a commentary
from Jonathan Gruber that considers provider-side moral hazard, and reflections from Joseph E.
Stiglitz and Kenneth J. Arrow. “Reads like a fireside chat among a group of distinguished,
articulate health economists.” —ChoiceHow should we evaluate the ethics of procreation,
especially the environmental consequences of reproductive decisions on future generations, in a
resource-constrained world? While demographers, moral philosophers, and environmental
scientists have separately discussed the implications of population size for sustainability, no one
has attempted to synthesize the concerns and values of these approaches. The culmination of a
half century of engagement with population ethics, Partha Dasgupta’s masterful Time and the
Generations blends economics, philosophy, and ecology to offer an original lens on the difficult
topic of optimum global population. After offering careful attention to global inequality and the
imbalance of power between men and women, Dasgupta provides tentative answers to two
fundamental questions: What level of economic activity can our planet support over the long run,
and what does the answer say about optimum population numbers? He develops a population
ethics that can be used to evaluate our choices and guide our sense of a sustainable global
population and living standards. Structured around a central essay from Dasgupta, the book also
features a foreword from Robert Solow; correspondence with Kenneth Arrow; incisive
commentaries from Joseph Stiglitz, Eric Maskin, and Scott Barrett; an extended response by the
author to them; and a joint paper with Aisha Dasgupta on inequalities in reproductive decisions
and the idea of reproductive rights. Taken together, Time and the Generations represents a
fascinating dialogue between world-renowned economists on a central issue of our time.Arrow
takes up the basic question of whether collective choices can reflect individual preferences. The
seminal 1950 paper that opens the volume shows that given reasonable conditions that social
choices must satisfy to reflect individual preferences, it is impossible to make a choice among
alternatives without violating some of the conditions.Kenneth J. Arrow's pathbreaking
"impossibility theorem" was a watershed innovation in the history of welfare economics, voting
theory, and collective choice, demonstrating that there is no voting rule that satisfies the four
desirable axioms of decisiveness, consensus, nondictatorship, and independence. In this book
Eric Maskin and Amartya Sen explore the implications of Arrow's theorem. Sen considers its
ongoing utility, exploring the theorem's value and limitations in relation to recent research on
social reasoning, and Maskin discusses how to design a voting rule that gets us closer to the
ideal—given the impossibility of achieving the ideal. The volume also contains a contextual
introduction by social choice scholar Prasanta K. Pattanaik and commentaries from Joseph E.
Stiglitz and Kenneth J. Arrow himself, as well as essays by Maskin, Dasgupta, and Sen outlining
the mathematical proof and framework behind their assertions.Originally published in 1951,
"Social Choice and Individual Values" introduced "Arrow's Impossibility Theorem" and founded
the field of social choice theory in economics and political science. This new edition, including a
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new foreword by Nobel laureate Eric Maskin, reintroduces Arrow's seminal book to a new
generation of students and researchers. "Far beyond a classic, this small book unleashed the
ongoing explosion of interest in social choice and voting theory. A half-century later, the book
remains full of profound insight: its central message, 'Arrow's Theorem, ' has changed the way
we think."--Donald G. Saari, author of "Decisions and Elections: Explaining the Unexpected
"Offering a fascinating biography of a foundational theory, Amadae reveals not only how the
ideological battles of the Cold War shaped ideas but also how those ideas may today be
undermining the very notion of individual liberty they were created to defend.Most Americans
strongly favor equality of opportunity if not outcome, but many are weary of poverty's seeming
immunity to public policy. This helps to explain the recent attention paid to cultural and genetic
explanations of persistent poverty, including claims that economic inequality is a function of
intellectual ability, as well as more subtle depictions of the United States as a meritocracy where
barriers to achievement are personal--either voluntary or inherited--rather than systemic. This
volume of original essays by luminaries in the economic, social, and biological sciences,
however, confirms mounting evidence that the connection between intelligence and inequality is
surprisingly weak and demonstrates that targeted educational and economic reforms can reduce
the income gap and improve the country's aggregate productivity and economic well-being. It
also offers a novel agenda of equal access to valuable associations. Amartya Sen, John Roemer,
Robert M. Hauser, Glenn Loury, Orley Ashenfelter, and others sift and analyze the latest
arguments and quantitative findings on equality in order to explain how merit is and should be
defined, how economic rewards are distributed, and how patterns of economic success persist
across generations. Moving well beyond exploration, they draw specific conclusions that are bold
yet empirically grounded, finding that schooling improves occupational success in ways
unrelated to cognitive ability, that IQ is not a strong independent predictor of economic success,
and that people's associations--their neighborhoods, working groups, and other social
ties--significantly explain many of the poverty traps we observe. The optimistic message of this
beautifully edited book is that important violations of equality of opportunity do exist but can be
attenuated by policies that will serve the general economy. Policy makers will read with interest
concrete suggestions for crafting economically beneficial anti-discrimination measures,
enhancing educational and associational opportunity, and centering economic reforms in
community-based institutions. Here is an example of some of our most brilliant social thinkers
using the most advanced techniques that their disciplines have to offer to tackle an issue of great
social importance.Part intellectual autobiography and part exposition of complex yet
contemporary economic ideas, this lively conversation with renowned scholar and public
intellectual Kenneth J. Arrow focuses on economics and politics in light of history, current
events, and philosophy as well. Reminding readers that economics is about redistribution and
thus about how we treat each other, Arrow shows that the intersection of economics and ethics is
of concern not just to economists but for the public more broadly. With a foreword by Amartya
Sen, this book highlights the belief that government can be a powerful force for good, and is
particularly relevant in the current political climate and to the lay reader as well as the
economist.This volume revisits the Nobel Prize-winning economist Kenneth Arrow’s classic 1963
essay “Uncertainty and the Welfare Economics of Medical Care” in light of the many changes in
American health care since its publication. Arrow’s groundbreaking piece, reprinted in full here,
argued that while medicine was subject to the same models of competition and profit
maximization as other industries, concepts of trust and morals also played key roles in
understanding medicine as an economic institution and in balancing the asymmetrical
relationship between medical providers and their patients. His conclusions about the medical
profession’s failures to “insure against uncertainties” helped initiate the reevaluation of
insurance as a public and private good. Coming from diverse backgrounds—economics, law,
political science, and the health care industry itself—the contributors use Arrow’s article to
address a range of present-day health-policy questions. They examine everything from health
insurance and technological innovation to the roles of charity, nonprofit institutions, and selfregulation in addressing medical needs. The collection concludes with a new essay by Arrow, in
which he reflects on the health care markets of the new millennium. At a time when medical costs
continue to rise, the ranks of the uninsured grow, and uncertainty reigns even among those with
health insurance, this volume looks back at a seminal work of scholarship to provide critical
guidance for the years ahead. Contributors Linda H. Aiken Kenneth J. Arrow Gloria J. Bazzoli M.
Gregg Bloche Lawrence Casalino Michael Chernew Richard A. Cooper Victor R. Fuchs Annetine
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C. Gelijns Sherry A. Glied Deborah Haas-Wilson Mark A. Hall Peter J. Hammer Clark C. Havighurst
Peter D. Jacobson Richard Kronick Michael L. Millenson Jack Needleman Richard R. Nelson Mark
V. Pauly Mark A. Peterson Uwe E. Reinhardt James C. Robinson William M. Sage J. B. Silvers
Frank A. Sloan Joshua Graff ZivinKenneth Arrow's pathbreaking Òimpossibility theoremÓ was a
watershed in the history of welfare economics, voting theory, and collective choice,
demonstrating that there is no voting rule that satisfies the four desirable axioms of
decisiveness, consensus, nondictatorship, and independence. In this book, Amartya Sen and Eric
Maskin explore the implications of ArrowÕs theorem. Sen considers its ongoing utility, exploring
the theoremÕs value and limitations in relation to recent research on social reasoning, while
Maskin discusses how to design a voting rule that gets us closer to the idealÑgiven that
achieving the ideal is impossible. The volume also contains a contextual introduction by social
choice scholar Prasanta K. Pattanaik and commentaries from Joseph E. Stiglitz and Kenneth
Arrow himself, as well as essays by Sen and Maskin outlining the mathematical proof and
framework behind their assertions.The third volume of Arrow's Collected Papers concerns the
basic concept of rationality as it applies to an economic decision maker. In particular, it
addresses the problem of choice faced by consumers in a multicommodity world and presents
specific models of choice useful in economic analysis. It also discusses choice models under
uncertainty.One fundamental premise of democratic theory is that social policy, group choice, or
collective action should be based on the preferences of the individuals in the society, group, or
collective. Using the tools of formal mathematical analysis, Peter C. Fishburn explores and
defines the conditions for social choice and methods for synthesizing individuals' preferences.
This study is unique in its emphasis on social choice functions, the general position that
individual indifference may not be transitive, and the use of certain mathematics such as linear
algebra. The text is divided into three main parts: social choice between two alternatives, which
examines a variety of majority-like functions; simple majority social choice, which focuses on
social choice among many alternatives when two-element feasible subset choices are based on
simple majority; and a general study of aspects and types of social choice functions for many
alternatives. Originally published in 1973. The Princeton Legacy Library uses the latest print-ondemand technology to again make available previously out-of-print books from the distinguished
backlist of Princeton University Press. These editions preserve the original texts of these
important books while presenting them in durable paperback and hardcover editions. The goal of
the Princeton Legacy Library is to vastly increase access to the rich scholarly heritage found in
the thousands of books published by Princeton University Press since its founding in 1905.First
published in 1986, this volume of essays offers an examination of the philosophical foundations
of social choice theory, in its context as the outgrowth of welfare economics. The essays advance
both criticisms and suggestions for alternative approaches.This book covers the main topics of
welfare economics — general equilibrium models of exchange and production, Pareto optimality,
un certainty, externalities and public goods — and some of the major topics of social choice
theory — compensation criteria, fairness, voting. Arrow's Theorem, and the theory of
implementation. The underlying question is this: "Is a particular economic or voting mechanism
good or bad for society?" Welfare economics is mainly about whether the market mechanism is
good or bad; social choice is largely about whether voting mechanisms, or other more abstract
mechanisms, can improve upon the results of the market. This second edition updates the
material of the first, written by Allan Feldman. It incorporates new sections to existing first-edition
chapters, and it includes several new ones. Chapters 4, 6, 11, 15 and 16 are new, added in this
edition. The first edition of the book grew out of an undergraduate welfare economics course at
Brown University. The book is intended for the undergraduate student who has some prior
familiarity with microeconomics. However, the book is also useful for graduate students and
professionals, economists and non-economists, who want an overview of welfare and social
choice results unburdened by detail and mathematical complexity. Welfare economics and social
choice both probably suffer from ex cessively technical treatments in professional journals and
monographs.The definition and measurement of social welfare have been a vexed issue for the
past century. This book makes a constructive, easily applicable proposal and suggests how to
evaluate the economic situation of a society in a way that gives priority to the worse-off and that
respects each individual's preferences over his or her own consumption, work, leisure and so on.
This approach resonates with the current concern to go 'beyond the GDP' in the measurement of
social progress. Compared to technical studies in welfare economics, this book emphasizes
constructive results rather than paradoxes and impossibilities, and shows how one can start from
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basic principles of efficiency and fairness and end up with concrete evaluations of policies.
Compared to more philosophical treatments of social justice, this book is more precise about the
definition of social welfare and reaches conclusions about concrete policies and institutions only
after a rigorous derivation from clearly stated principles.A mathematical look at why it is
impossible to devise a completely unmanipulable voting system, first published in 2005.Professor
Kenneth J. Arrow is one of the most distinguished economic theorists. He has played a major role
in shaping the subject and is honoured by the publication of three volumes of essays on
economic theory. Each volume deals with a different area of economic theory. The books include
contributions by some of the best economic theorists from the United Stated, Japan, Israel and
Europe. This second volume is entitled Equilibrium Analysis and is divided into sections on
general equilibrium and on the microfoundations of macroeconomics.It is not uncommon to be
frustrated by the outcome of an election or a decision in voting, law, economics, engineering, and
other fields. Does this bad result reflect poor data or poorly informed voters? Or does the
disturbing conclusion reflect the choice of the decision/election procedure? Nobel Laureate
Kenneth Arrow s famed theorem has been interpreted to mean no decision procedure is without
flaws . Similarly, Nobel Laureate Amartya Sen dashes hope for individual liberties by showing
their incompatibility with societal needs. This highly accessible book offers a new, different
interpretation and resolution of Arrow s and Sen s theorems. Using simple mathematics, it shows
that these negative conclusions arise because, in each case, some of their assumptions negate
other crucial assumptions. Once this is understood, not only do the conclusions become
expected, but a wide class of other phenomena can also be anticipated.The first of three volumes
of essays in honour of the distinguished economic theorist Professor Kenneth J. Arrow.This
study comes to grips with the industrial outranking problem, one of the major outstanding
problems of current operations research and managerial decision-making. The problem, simply
stated, is this: given a large but finite set of criteria, and a large but finite number of alternatives,
how can the criteria be ranked in priority order, and how should the alternatives be ranked from
best to worst consistent with the ordering of criteria that may be conflicting or
incommensurable? There have been many proposed solutions to the problem. Numerous
empirical recipes - among them the majority method - have been submitted, based in large part
on the subjective judgments and biases of various observers. The authors argue that the
axiomatic formulation offers the surest path to a solution that is as objective as possible,
minimally distorted by the unwitting imposition of personal values. They then develop a system
of consistent and appealing axioms, confront the paradoxes that put axiomatic systems in
general at risk, and demonstrate the applicability of their system to realistic industrial outranking
problems. Even within the axiomatic framework, however, some leeway remains for subjective
choice and conscious value decisions. One ad hoc criterion of choice the authors selected was
that their method should be neither so flexible and open that personal biases might easily slip in,
nor so artificially rigid that the play of intuition and creativity was systematically excluded. The
book also takes a hard look at the theoretical and practical defects of the majority method, the
favored proposed solution, and at such associated issues as committee decision techniques,
strategic majority voting; and restriction conditions. Kenneth A. Arrow, who was awarded the
Nobel Memorial Prize in Economics in 1972, is Joan Kenny Professor of Economics and
Professor of Operations Research at Stanford University. Herve Raynaud is Professor, University
of Grenoble, France.The papers here range from description and analysis of how our political
economy allocates its inventive effort, to studies of the decision making process in specific
industrial laboratories. Originally published in 1962. The Princeton Legacy Library uses the latest
print-on-demand technology to again make available previously out-of-print books from the
distinguished backlist of Princeton University Press. These editions preserve the original texts of
these important books while presenting them in durable paperback and hardcover editions. The
goal of the Princeton Legacy Library is to vastly increase access to the rich scholarly heritage
found in the thousands of books published by Princeton University Press since its founding in
1905.This volume presents interviews that have been conducted from the 1980s to the present
with important scholars of social choice and welfare theory. Starting with a brief history of social
choice and welfare theory written by the book editors, it features 15 conversations with four
Nobel Laureates and other key scholars in the discipline. The volume is divided into two parts.
The first part presents four conversations with the founding fathers of modern social choice and
welfare theory: Kenneth Arrow, John Harsanyi, Paul Samuelson, and Amartya Sen. The second
part includes conversations with scholars who made important contributions to the discipline
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from the early 1970s onwards. This book will appeal to anyone interested in the history of
economics, and the history of social choice and welfare theory in particular.Rationality and
freedom are among the most profound and contentious concepts in philosophy and the social
sciences. In this, the first of two volumes, Amartya Sen brings clarity and insight to these difficult
issues.Presenting theories about why humankind, despite its efforts for peace, is in a perpetual
state of conflict, the members of the Stanford Center on Conflict and Negotiation consider the
obstacles to and processes for harmonious communicationThe tension between what we wish
for and what we can get, between values and opportunities, exists even at the purely individual
level. A hermit on a mountain may value warm clothing and yet be hard-pressed to make it from
the leaves, bark, or skins he can find. But when many people are competing with each other for
satisfaction of their wants, learning how to exploit what is available becomes more difficult. In
this volume, Nobel Laureate Kenneth J. Arrow analyzes why - and how - human beings organize
their common lives to overcome the basic economic problem: the allocation of scarce resources.
The price system is one means of organizing society to mediate competition, and Arrow analyzes
its successes and failures. Alternative modes of achieving efficient allocation of resources are
explored: government, the internal organization of the firm, and the 'invisible institutions' of
ethical and moral principles. Professor Arrow shows how these systems create channels to make
decisions, and discusses the costs of information acquisition and retrieval. He investigates the
factors determining which potential decision variables are recognized as such. Finally, he argues
that organizations must achieve some balance between the power of the decision makers and
their obligation to those who carry out their decisions - between authority and responsibility.Part
intellectual autobiography and part exposition of complex yet contemporary economic ideas, this
lively conversation with renowned scholar and public intellectual Kenneth J. Arrow focuses on
economics and politics in light of history, current events, and philosophy as well. Reminding
readers that economics is about redistribution and thus about how we treat each other, Arrow
shows that the intersection of economics and ethics is of concern not just to economists but for
the public more broadly. With a foreword by Amartya Sen, this book highlights the belief that
government can be a powerful force for good, and is particularly relevant in the current political
climate and to the lay reader as well as the economist.The Handbook of Social Choice and
Welfare presents, in two volumes, essays on past and on-going work in social choice theory and
welfare economics. The first volume consists of four parts. In Part 1 (Arrovian Impossibility
Theorems), various aspects of Arrovian general impossibility theorems, illustrated by the simple
majority cycle first identified by Condorcet, are expounded and evaluated. It also provides a
critical survey of the work on different escape routes from impossibility results of this kind. In
Part 2 (Voting Schemes and Mechanisms), the operation and performance of voting schemes and
cost-sharing mechanisms are examined axiomatically, and some aspects of the modern theory of
incentives and mechanism design are expounded and surveyed. In Part 3 (structure of social
choice rules), the positional rules of collective decision-making (the origin of which can be traced
back to a seminal proposal by Borda), the game-theoretic aspects of voting in committees, and
the implications of making use of interpersonal comparisons of welfare (with or without cardinal
measurability) are expounded, and the status of utilitarianism as a theory of justice is critically
examined. It also provides an analytical survey of the foundations of measurement of inequality
and poverty. In order to place these broad issues (as well as further issues to be discussed in the
second volume of the Handbook) in perspective, Kotaro Suzumura has written an extensive
introduction, discussing the historical background of social choice theory, the vistas opened by
Arrow's Social Choice and Individual Values, the famous "socialist planning" controversy, and the
theoretical and practical significance of social choice theory. The primary purpose of this
Handbook is to provide an accessible introduction to the current state of the art in social choice
theory and welfare economics. The expounded theory has a strong and constructive message for
pursuing human well-being and facilitating collective decision-making.A collection of 36
previously published papers focusing on the mathematical modeling of a number of problems in
economic theory, one of the most important being the relative possibilities of modeling whether
social choices can be determined in a world of infinite economic choice or whether choice leads
to impossibilities of resolving social preference. The papers, for the most part, take the work of
Kenneth J. Arrow and Gerard Debreu as a starting point and were published between 1934 and
1989. Annotation copyrighted by Book News, Inc., Portland, ORProfessor Kenneth J. Arrow is one
of the most distinguished economic theorists. He has played a major role in shaping the subject
and is honoured by the publication of three volumes of essays on economic theory. Each volume
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deals with a different area of economic theory. The books include contributions by some of the
best economic theorists from the United States, Japan, Israel and Europe.This volume comprises
papers presented at the Symposium on Collective Choice, by leading experts in this field. It
presents recent advances in Social Choice Theory and Welfare Economics. The papers are
classified in two broad groups: (1) those dealing with the ethical aspects of the theory of social
choice and (2) those concerned with the positive aspects. The papers in the first part are
concerned with the Arrow-type aggregation problem or aspects of it and with more specific
questions relating to optimality, justice and welfare. In part II several papers discuss the problem
of strategic misrevelation of preferences by individuals, others discuss simple voting games,
social choice-correspondences and electoral competition. The main features are: - Recent
advances in social choice theory and welfare economics - New mathematical approaches to
social choice theory (differential and algebraic topology) -New aspects of the concepts of justice
and optimality in welfare economics and social choice.
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